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New research and development tax credit 

One in five companies expect to spend more on research and development  
due to the new R&D tax credit 

Chart 69: Proportion of companies likely to spend more on R&D due to the new tax credit 
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In the Federal Budget handed down in May 2009, the 
Federal Government announced it would replace the 
current R&D tax concession with a new tax credit. For 
companies with incomes of $20 million, the new tax credit 
amounted to a doubling of the current tax benefit. 
 
While many companies would not be aware of the details 
(with 54.8% of firms responding so), and the new tax credit 
not applying till July 2010, nevertheless 20.6% of 
companies indicated they would spend more on R&D 
because of the new funding arrangements. 
 
Chart 70: Higher spending on R&D by size due to  

                 new tax credit 
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By size, small and medium firms indicated they were slightly 
more likely to spend more on R&D because of the new tax 
credit (23.1% and 22.8% respectively) than large and micro 
firms. 
 

 

Chart 71: Higher spending on R&D by sector due  

                 to new tax credit 
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Machinery and equipment and other manufacturers were 
the most likely to lift expenditure on R&D because of the 
new tax credit (30.6%). This is encouraging because this 
sector is the key contributor to manufacturing R&D. 
 
Consumer and metal manufacturers (21.1 and 22.2% 
respectively) were the next in order of intention to spend 
more on R&D. 
 
The new tax credit was least important for service and 
construction companies, with 9.0% and 12.2% of 
companies likely to spend more on R&D. 

Chart 69: Proportion of companies likely to spend more on R & D due to the new tax credit 
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American Express Australia Headquarters

Enquiries regarding American Express should be addressed to: 

Katie Rodwell 

American Express Australia Ltd  
12 Shelley Street  
King Street Wharf  
Sydney  
NSW 2000 

Tel: 02 9271 4561  
Fax: 02 9271 2554

Ai GROUP REGIONAL OFFICES

ALBURY/WODONGA

560 David Street 
Albury NSW 2640 
PO Box 1183 
Albury NSW 2640

Tel: 02 6021 5722  
Fax: 02 6021 5117 

BALLARAT

1021 Sturt Street 
Ballarat VIC 3350 
PO Box 640 
Ballarat VIC 3353

Tel: 03 5331 7688  
Fax: 03 5332 3858 

BENDIGO

92 Wills Street 
Bendigo VIC 3550

Tel: 03 5443 4810  
Fax: 03 5443 9785 

GEELONG

‘La Cabine’ 
1 Yarra Street 
Geelong VIC 3220 
PO Box 638 
Geelong VIC 3220 

Tel: 03 5222 3144  
Fax: 03 5221 2914 

NEWCASTLE

16A Bolton Street 
Newcastle NSW 2300 
PO Box 811 
Newcastle NSW 2300 

Tel: 02 4929 7899  
Fax: 02 4929 3429 

WOLLONGONG

Level 1 
166 Keira Street 
Wollongong NSW 2500 
PO Box 891 
Wollongong East  
NSW 2520 

Tel: 02 4228 7266  
Fax: 02 4228 1898

AFFILIATE 
PERTH

Chamber of Commerce & Industry 
Western Australia 
180 Hay Street 
East Perth WA 6004 
PO Box 6209  
East Perth WA 6892 

Tel: 08 9365 7555  
Fax: 08 9365 7550 

SYDNEY

51 Walker Street  
North Sydney  
NSW 2060 
PO Box 289 
North Sydney  
NSW 2059

Tel: 02 9466 5566  
Fax: 02 9466 5599

MELBOURNE

20 Queens Road 
Melbourne VIC 3004 
PO Box 7622 
Melbourne VIC 8004

Tel: 03 9867 0111  
Fax: 03 9867 0199 

BRISBANE

202 Boundary Street 
Spring Hill QLD 4004 
PO Box 128 
Spring Hill QLD 4004

Tel: 07 3244 1777  
Fax: 07 3244 1799

CANBERRA

44 Sydney Avenue 
Forrest ACT 2603 
PO Box 4986 
Kingston ACT 2604

Tel: 02 6233 0700  
Fax: 02 6233 0799 

ADELAIDE

Enterprise House 
136 Greenhill Road  
Unley SA 5061 
PO Box 767  
Unley SA 5061

Tel: 08 8300 0133  

Fax: 08 8300 0134
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Ai GROUP METROPOLITAN OFFICES


