


NEW ORDERS 65

30

the key spokesperson for the
Performance of Services Index.
The Commonwealth Bank is
one of Australia's premier
service organisations and with

-~
. . . . WHAT IS THE
m  New orders declined for a fourth consecutive month in August with 60 g AUSTRALIAN PSI°?
the seasonally adjusted sub-index registering 47.0. 5 The Australian Indust
m There was also a disparity in new orders activity across the sectors. > £ Grgupui Ei:z:qonnvvza?t'h Bank
New orders for the communication services sector moved from x 50 TG TETED R e nee G
contraction to expansion while new orders related to the property E 5 Services Index (Australian PSI®)
& business services and accommodation, cafes & restaurants sectors § is a seasonally adjusted national
. . 7 o . .
moved from contraction to a neutral stance (a reading of 50.0). g 10 < composite index based on the
£ z e
B In contrast, the largest contractions in new orders were in the personal & 8 35 ¢ dlf;uﬂ;)n m(li)exgs for ;alle_s, _
. . . . e 8 orders/new business, deliveries,
recreational services (falling 31.3 ponnts)'from a .neutral position last month. 30 TETETES 27 @l
®  New orders for the health & community services sector also . with varying weights. An
further contracted. Australian PSI® reading above
B The finance & insurance sector experienced a move from expansion to 20 v 50 points indicates services
contraction of new orders in August. s 8 8 8 8 83 8 8 8 2 2 2 activity is generally expanding;
g £ F 2 3 8 % 2 38 8 ® %2 below 50, that it is declinin
z &£ = 2 2 & = 2 z £ = 2 g o8
The distance from 50 is
indicative of the strength of
EMPLOYMENT AND WAGES 70 -~ the expansion or decline.
B Employment in services contracted in the month of August with the 65 Average Wages . .
sub-index at 47.0 o More information can be
7 = obtained from the Ai Group
B On an unadjusted basis employment growth was concentrated in 60 3 i T B TR
communication services and wholesale trade while finance & insurance 5 55 £ ' ' :
remamed unchanged and all other sectors experienced a contraction ﬁ SPONSOR
in employment. g 50 STATEMENT
B The average wages sut_)—lndex remained essentlélly unchanged with ;D; 5 Employment . CommemwEsli Bailk s
average wages increasing for the 14th consecutive month. = delighted to be the sponsor
B There was a strong pick-up in average wages in the finance & insurance 40 g of the Australian PSI® and is
sector (by 18.6 points) as well as communication services. 35 a pleased to be able to provide
I the expertise of our Chief
v Economist Michael Blythe as
S 8

Feb 08
May 08
Aug 08
Nov 08
May 09
Aug 09
Nov 09
Feb 10
May 10
Aug 10

STOCKS 60 - the majority of the Australian
®m Inventories fell further in August, suggestive of an inventory cycle as the g ECOEOT_”V be'hn_g services based
drawdown in inventories was generally associated with a pick up in sales 5 g O3 (SIS EALS [T SEEN IS
. 2 of research will add real value
across services sectors. . . . . 50 to the industry. It will provide
m Seasonally adjusted the inventories sub-index fell to 42.8, a decline of 5 insights and information that
0.8 points. 2 s have not previously been
® On an unadjusted basis, the combination of rising sales and/or § o availabl_e. We look forwqrd
declining inventories in August was most evident in accommodation, g 4 8 to continuing to work with
. - . . 5 S the Australian Industry Group
cafes & restaurants; wholesale trade; finance & insurance; and 3
. . 35 aQ to enhance and develop the
communication services. Australian PSI®.
30
25 v ‘
5 8 8 8 8 38 8 3 3 2 2 ¢
> 2 % % % s 2 2 0% 35 % %
2 & 2 2z 2 & 2 2 2 & 2 2 CONTACT
Heather Ridout
Chief Executive,
DELIVERIES, INPUT COSTS AND w AiGroup
SELLING PRICES s 1 work 02 9466 5504
m Supplier deliveries further weakened in August, with the sub-index at
45.6, below the mark distinguishing expansion from contraction. 70 Input Prices 2 John Peters
® Unadjusted, deliveries for the finance & insurance sector expanded 65 & Senior Economist
P : x g Commonwealth Bank
significantly while the transport & storage and wholesale trade sectors g 60 £ ot G G @l
i i i £ Selling Prices
a.lso .e?(perlence.cl expansions in August. _ . < 55 mobile 0410 482 500
m Significant declines in deliveries were experienced in the g 50
accommodation, cafes & restaurants; retail trade; health & community ?é 45 Markit Economics
services; and personal & recreational services sectors. 2 Deliveries 2 www.markiteconomics.com
B Input prices continued to rise but at a slower rate, with the sub-index 3 .
. . . . 35 g © The Australian Industry Group, 2010
falling by 10.3 points to 54.9. This represents 91 consecutive months of o a This publication is copyright.
input prices increasing. I Apart from any fair dealing for the
v .
B In contrast, average selling prices contracted further in August, falling B e & % % @ @ @ @ o o o [PUIPREES @i (VLR SVl @ e
. i ) . s S S & © S o ©o = = = permitted under applicable copyright
by 0.9 points to 46.6, the third consecutive month of contraction. 3 8 32 23 2 % %8 8 8 % legislation, no part may be repro-
duced by any process or means with-
out the prior written permission of The
Australian Industry Group.
AUSTRALIA'\I PS|®* Disclai — The Australian Industry
. . Group provides information services
Aug 2010 July 2010 Monthly Change Direction Rate of Change  Trend** (Months) 0 (8 (TS 1) TS, Wit
AUSTRALIAN PSI° 47.5 46.6 +0.9 Contracting Slower 4 include economic and industry policy
- p d f ti ices. N f
SALES 51.8 44.4 +7.4 Expanding  From contracting 1 ?,Te in‘}[f,ﬁﬁ;‘{;%‘j{;'jjid ﬁ:ree?s
NEW ORDERS 47.0 46.1 +0.9 Contracting Slower 4 represented or implied to be legal,
" N accounting, financial or investment
EMPLOYMENT 47.0 50.4 -3.4 Contracting From expanding 1 advice and does not constitute
SUPPLIER DELIVERIES 456 46.6 -1.0 Contracting Faster 4 financial product advice. The
" Australian Industry Group does not
INVENTORIES 42.8 43.6 -0.8 Contracting Faster 3 invite and does not expect any person
INPUT PRICES 54.9 65.2 -10.3 Expanding Slower 91 to act or rely on any statement,
" opinion, representation or interfer-
SELLING PRICES 46.6 47.5 -0.9 Contracting Faster 3 ence expressed or implied in this
WAGES 62.9 63.0 0.1 Expanding Slower 14 ruislteziitem, Al Easles MU fele
- their own enquiries and obtain their
CAPACITY UTILISATION (%) 74.3 72.6 1.7% pts Higher na na own professional advice in relation to

any issue or matter referred to herein
before making any financial or other
decision. The Australian Industry
Group accepts no responsibility for
any act or omission by any person
. relying in whole or in part upon the
Supported by' contents of this publication.

—-f\j\ AUSTRALIAN INDUSTRY GROUP Commonwealth Bark / mark|t AIG9204

* Australian PSI® data is seasonally adjusted for sales, new orders, employment, supplier deliveries, inventories and input prices.
** Number of months moving in current direction.
Results are based on the responses of around 200 companies. Forward seasonal factors were generated by the ABS in April 2010.




