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PERFORNMANCE OF SERVICES INDEX® AUGUST 2007

CONTINUES DESPITE
MODERATION

KEY FINDINGS

17 Services activity continued to expand in August, growth however,
moderated relative to recent months.

07 The seasonally adjusted Australian Industry Group
Commonwealth Bank Performance of Services Index 55
(Australian PSI®) fell 4.4 points to 51.6, remaining above
the key 50.0 level separating expansion from contraction.

[ The consumer-related sectors eased this month, factors such as
the recent interest rate rises, speculation of further increases and
relatively cautionary spending post June 30 all contributing to a
reduction in consumer demand.

07 Moderation in the business-related sectors was more pronounced,
uncertainty regarding interest rates and the coming federal
election adversely affecting business con dence.

7 The pace of sales growth slowed considerably during August as
did growth in new orders. The rate of growth in employment
and deliveries also slowed, while stocks of inventories
remained unchanged.

[ Input costs increased signi cantly, after having moderated slightly
in the previous month, resource and raw material shortages were
cited as contributing to the increase.
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17 On a seasonally adjusted basis, activity expanded in four of the Wholesale trade
nine sectors (down from eight in the previous month). Retail trade
7 Property & business services reported the strongest activity Accommodation, cafes and restaurants
in August, accompanied by a marginal increase in the pace
of growth.
More moderate growth was recorded in accommodation, cafes &
restaurants, though the pace of growth increased.
7 Retail trade and personal & recreational services remained above
the key 50.0 level separating expansion from contraction, though Health and community services
the pace of growth in these sectors declined signi cantly. Personal and recreational services
07 Finance & insurance; transport & storage; communication services; PSI (Seas.Adj)
health & community services and wholesale trade all contracted 30 35 40 45 50 55 60 65 70 75 80
in August, re ecting the uncertain conditions cited by service Diffusion Index
sector rms. July 07 M Aug 07

SALES 65 2
7 In seasonally adjusted terms, sales fell 8.8 points to 52.6 in August.
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Unadjusted, sales rose in ve sectors, down from seven in July. 60

07 Property & business services reported the strongest growth,
followed by health & community services and personal &
recreational services.

7 More moderate growth in sales was registered in accommodation,
cafes & restaurants and transport & storage, the former
recovering from a contraction in July.

7 Finance & insurance; communication services and retail trade
each contracted in August following strong growth in the
previous month.

0o The wholesale trade sub-sector was unchanged, a slow down in 40
the pace of growth offsetting the gains experienced in July.
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