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KEY FINDINGS

[ Services sector activity remained subdued in December, with the
drought and the recent interest rate increases holding back a
stronger improvement.

U The seasonally adjusted Australian Industry Group/
Commonwealth Bank Performance of Services Index (Australian
PSI®) rose by 1.0 percentage points to 49.5, remaining below the
50.0 level separating expansion from contraction.

U The largest improvements in growth were reported in the
business-related sectors, although activity in the finance &
insurance sector deteriorated further in the month. Growth was
more mixed across the consumer-based sectors.

7 Sales and new orders weakened in December, while employment
and supplier deliveries barely grew.

LI Stocks of finished goods rose sharply in the month, largely the
result of businesses anticipating stronger sales than what actually
eventuated.

U The rate of input cost increases rose in December, ending three
consecutive months of decline.
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SECTORS

7 In seasonally adjusted terms, activity expanded in five of the nine

sectors in December (unchanged from the previous month).

[ Communication services reported the strongest growth in
December, while the business-related sectors of property &
business services and transport & storage also reported strong
increases in activity.

" Growth strengthened in accommodation, cafes & restaurants
and activity expanded in retail trade for the first time since April
2006.

" The steepest declines in activity were in wholesale trade and
finance & insurance.

[ Activity also deteriorated in personal & recreational services

and health & community services, following slight expansions in
November.
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Services sector activity remained subdued in December, with the
drought and the recent interest rate increases holding back a
stronger improvement.

. The seasonally adjusted Australian Industry Group/

Commonwealth Bank Performance of Services Index (Australian
PSI®) rose by 1.0 percentage points to 49.5, remaining below the
50.0 level separating expansion from contraction.

I The largest improvements in growth were reported in the

business-related sectors, although activity in the finance &
insurance sector deteriorated further in the month. Growth was
more mixed across the consumer-based sectors.

" Sales and new orders weakened in December, while employment

and supplier deliveries barely grew.

= Stocks of finished goods rose sharply in the month, largely the

result of businesses anticipating stronger sales than what actually
eventuated.

' The rate of input cost increases rose in December, ending three

consecutive months of decline.
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On a seasonally adjusted basis, sales fell by 4.2 points in
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In seasonally adjusted terms, activity expanded in five of the nine
sectors in December (unchanged from the previous month).

" Communication services reported the strongest growth in

December, while the business-related sectors of property &
business services and transport & storage also reported strong
increases in activity.

! Growth strengthened in accommodation, cafes & restaurants

and activity expanded in retail trade for the first time since April
2006.

! The steepest declines in activity were in wholesale trade and

finance & insurance.

! Activity also deteriorated in personal & recreational services

and health & community services, following slight expansions in
November.
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On a seasonally adjusted basis, sales fell by 4.2 points in
December to 48.0.

" In unadjusted terms, sales rose in six sectors (down from seven in

the previous month).

! Growth was strongest in communication services and

accommodation, cafes & restaurants.

" Sales expanded strongly in transport & storage (following a fall in

November) and property & business services (although at a slower
rate than in the previous month).

! Elsewhere, retail trade reported a second consecutive month of

expansion, while sales in personal & recreational services grew
strongly, following a decline in November.

! Finance & insurance and wholesale trade both reported falls in

December, with sales declining more moderately in the health &
community services sector.
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