NVYITvdLsSnYy

PERFORMANCE OF SERVICES INDEX®

SERVICES SECTOR GROWTH REMAINS
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VIODERATE AS CONSUMER DEMAND WEAKENS

KEY FINDINGS

Services sector activity continued to expand modestly in April, with
the seasonally adjusted Australian Industry Group — Commonwealth
Bank Australian Performance of Services Index (PSI®) unchanged

at 51.4. While growth appears to have steadied in the past two
months, nevertheless it remains significantly weaker than in the
second half of 2004.

Sales and supplier deliveries both expanded in April, after declines
(readings below 50.0) in each of the previous two months.
However, growth in new orders and employment slowed, while
inventory levels fell (the second decline in three months).

The input price index also increased to the highest level since June
2004, largely reflecting higher energy costs. The rate of increase
jumped in seven of the nine sectors, with over three quarters of
respondents in the transport & storage sector reporting higher
input costs in the month.
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SECTORS

In unadjusted terms, activity expanded in seven sectors (down
from eight in March). Despite earlier signs of improvement,

activity again contracted in the wholesale and retail trade sectors.

It was the third consecutive contraction in wholesale trade and
the second in the past three months in retail trade.

Growth was strongest in accommodation, cafes & restaurants. A
further three sectors especially sensitive to business demand - finance
& insurance; communications; and property & business services — also
reported stronger growth relative to March.

By contrast, growth moderated in personal & recreational
services; transport & storage; and health & community services.
Personal & recreational services was the weakest of the seven
sectors reporting expanding activity in April.
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SALES

After adjustment for seasonal factors, the sales sub-index edged
1.3 points higher to 50.6. It was the first expansion in sales (a
reading of over 50.0) in three months.

In unadjusted terms, sales increased in seven sectors (up from six
in March). Sales again contracted in the wholesale trade sector
(the fourth consecutive decline), and in retail trade (the third
consecutive monthly decline).

Growth was strongest in finance & insurance (after contractions
in two of the three previous months), and strengthened also in
accommodation, cafes & restaurants. Sales growth slowed in the
other five sectors, but remained at relatively healthy levels.
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