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KEY FINDINGS

The decline in manufacturing activity continued to moderate for
the third consecutive month in July, with the seasonally adjusted
Australian Industry Group-PricewaterhouseCoopers Australian
PMI® at 44.5, its highest level since September 2008. This
improvement mirrors the trend in global manufacturing since
early 2009, with the Global PMI standing at 46.9 in June 2009.
The PMI® rose by 6.1 points, remaining below the 50 point level
separating expansion from contraction, but was at its highest
level for 10 months.

While uncertainty remains about its sustainability, the nascent
improvement in manufacturing conditions is also becoming
broader with four of the 12 sub-sectors recording modest growth
in activity and one remaining stable.

While all components of the PMI® showed declines, the fall in new
orders eased rapidly in July, and production and inventory falls
eased significantly. The decline in manufacturing employment,
which has persisted for 19 months, also softened slightly.

A greater number, though still a minority, of respondents
reported improved confidence and rising sales and orders.
Demand from the oil & gas and infrastructure sectors appears
solid but weak from the mining and automotive sectors.

Input cost and wages growth rose moderately, while selling prices
fell for a fourth consecutive month.

Manufacturing activity rose in Tasmania and the pace of decline
eased in all the other states except Queensland.
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SECTORS

Seasonally adjusted, activity improved across a broader front

in July with rises in four sectors, compared with two in June.
Activity was essentially stable in the food & beverages sector and
fell more slowly in three other sectors.

The clothing & footwear; construction materials; paper, printing
& publishing; and chemicals, petroleum & coal products sectors
recorded higher activity in the month, with the latter three
returning to modest growth after large declines in June.

Activity fell more slowly in July than in June in the wood, wood
products & furniture; fabricated metal products; and transport
equipment sectors.

Activity fell more quickly in the textiles; basic metal products;
machinery & equipment; and miscellaneous manufactures sectors
in July.

Food and beverages
Textiles
Clothing and footwear
Wood products and furniture
Paper, printing and publishing
Chemicals, petroleum, coal
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Basic metals
Fabricated metals
Transport equipment
Machinery and equipment
Miscellaneous
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PRODUCTIOI\I AND CAPACITY

Seasonally adjusted, the production sub-index rose by 4.9 points
to 42.8, its highest level in 10 months.
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® In unadjusted terms, one sector, chemicals, petroleum & coal . or Capacity Utilisation
products, reported higher production, down from two in the % 5z m Hn.m ‘A 17
previous month. Production in the clothing & footwear sector S 50 /. 8
was unchanged for the second month. e 7 §
m  The heaviest falls in production were recorded in the basic metal | § 2
. . . [ 40 =)
products; textiles; wood, wood products & furniture; fabricated £ >
metal products; and miscellaneous manufactures sectors. E 35 65 g
m The food & beverages; construction materials; transport ERE ©
equipment; machinery & equipment; and paper, printing g
& publishing sectors experienced more moderate declines 2 II|III ‘ o
in output. 8 8 ¢ 8 8 5 5 65 5 8 3 3 38838 3 3
m Capacity utilisation improved marginally from the 67.4% 88338583538 %83538%8%3
recorded in June, lifting to 67.9%.
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NEW ORDERS
m In seasonally adjusted terms, the new orders sub-index rose WHAT IS THE
strongly by 11.3 points to 47.9, which, while still indicating S to AUSTRALIAN PMI®?
modest_falls in new ordel_’s, is its hi_ghest level in 14 months: ) & § The Australian Industry Group
® In unadjusted terms, the rise in the index reflected strong easing in 55 S - PricewaterhouseCoopers
falls in wood, wood products & furniture and chemicals, petroleum 7 50 - Australian Performance
& coal products orders; a big shift from contraction to stability 5 4 of Manufacturing Index
in paper, printing & publishing orders; and a solid shift from 5 a0 (Australian PMI?) is a seasonally
contraction to modest expansion in transport equipment orders. | 2 adjusted national composite
. . . = 35 2 index based on the diffusion
m The index rise parallels a rising number of survey respondents § g indicesffor|productionynew
indicating signs.of in}proved confidence among customers. g 8 el GlelvEriEs, TnvEmieres
m The largest declines in new orders were in the miscellaneous a8 and employment with varying
manufactures; textiles; basic metal products; and construction 20 weights. An Australian PMI®
materials sectors. 15 L2 reading above 50 points
®m More moderate falls in new orders were registered in the € 888 8565 565 565 888888 8 indicates that manufacturing
chemicals, petroleum & coal products; machinery & equipment; S f 53236 % 336 8 3364 <3 is generally expanding; below
wood, wood products & furniture; and fabricated metal 20, that it is declining. The
' p ' distance from 50 is indicative of
products sectors. the strength of the expansion
or decline. Survey results are
EMPLOYMENT AND AVERAGE WAGES based on a rotating sample
The rate of decline in employment eased for a third 5 75 75 of manufacturing companies
consecutive month, with the sub-index rising 2.3 points to 41.3. £ 70 a7 each month.
&
Nevertheless, seasonally adjusted employment fell for a 19th % 5[  Average Wages 16 < . .
" 3 60 deo x More information can be
consecutive month. E Ell  obtained from the Ai Group
) ) . 55 Ass £
= In unadjusted terms, employment rose in the clothing & footwear; | § VAR \\cb site www.aigroup.com.au.
construction materials; and paper, printing & publishing sectors. £ 45 Vo] s 2
= Employment fell most heavily in the miscellaneous manufactures; | § a0 Employment | 15 5 JEECPONTP8-]
fabricated metal products; basic metal products; chemicals, § 35 N STATEMENT
petroleum & coal products; and transport equipment sectors. v 30 0 3 . :
. L S 5 & PricewaterhouseCoopers is
= More moderate falls were experienced in wood, wood products & | & Bl delighted to be associated
. . . . 20 20
furniture; machinery & equipment; food & _beverages; and textiles. | ~ s 8 8 8 8 5 5 5 5 8 %3 % % 8 8 with the Survey of Australian
m  Average wages growth rose moderately, with the index S 8% 2% 5% 38 85% 385 53 Manufacturing and the
registering a rise of 4.3 points, to 54.6. < < < Australian Industry Group. This
association brings together
the significant experience
FINISHED STOCKS ; :
and expertise of Australia’s
®  Manufacturing inventories were close to stable in July, with the leading industry body and the
. . . . 60 PN : -
seasonally adjusted sub-index rising strongly by 9.9 points from a o largest business adviser to the
: ) g :
reading of 39.5 in June, to 49.4. 55 3 :(nanufzcturmg sector. We look
® Unadjusted, three sectors reported an accumulation in stocks in 2 & CRREIE (D @RIl €U
| P W tors in June. Inventories remained steady in s 5 = association with the‘Australlan
July, up from two sectors in June. Inventories remained steady < Industry Group and its members,
two sectors. . and to playing our part in
m Food & beverages; construction materials; and < o the ongoing development of
miscellaneous manufactures reported an accumulation in stocks, % 20 g Australian manufacturing.
while inventories were unchanged in the paper, printing & £ 8 g[sz:ﬁr?clllll,::tgris’d
publishing and transport equipment sectors. 35 .
- . X Manufacturing Leader.
m  Stocks fell most heavily in the textiles; clothing & footwear; 30 d
fabricated metal products; and machinery & equipment sectors. w e 8 8 8 5 5 53 5 8 8 8 8 8 8 g PRICEVW\-II-:'RI-IOUSECQ)PER?
= Moderate falls in inventories were reported in the wood, wood g g g 2 8§ 53288 &5 3% 38 & &8 3
. . - < - < - -
products & furniture; chemicals, petroleum & coal products; and CONTACT
basic metal products sectors.
Heather Ridout
DELIVERIES, INPUT COSTS, Chief Executive
OUTPUT PRICES Ai Group
® In seasonally adjusted terms, the rate of decline in supplier 90 2 Woriq02ioHE6615504
deliveries slowed further with the sub-index up 0.3 points to 41.6. -
Deliveri in th £ the 12 f00d & b . 80 - Graeme Billings
1 Deliveries rose in three of tl e sectors, foo everages; 2 g Global Industrial
clothing & footwear; and miscellaneous manufactures. s 70 g Manufacturing Leader
m Large falls in deliveries were recorded in the basic metal 3 e £ PricewaterhouseCoopers
products; textiles; and wood, wood products & furniture sectors. | 2 work 03 8603 3007
® Input prices rose moderately in July, with the seasonally adjusted | § 50 mobile 0408 572 729
sub-index up 2.0 points to 54.1. £ a0 g - -
m The strongest input price increases were in the textiles; basic e g RaidEconomic
metal products; and food & beverages sectors. 0 8 www.markiteconomics.com
B The average selling prices index rose by 0.4 points to 42.0, a -
fourth consecutive fall in prices. &8 8885556583338 38 3 ?hThe /?Jl:.strilian_lndustry f‘rtouAp. 2209
. . . . . S ] s 5 S s £ 5 8 £ 5 < o 5 .
= No sector recorded a rise in selling prices though the chemicals, °© 5 &2 ° 5 g 32092 g 320 5 <3 fm'inp:ny'cfaa:?Z:;l?npgyrf'gr thepar
petroleum & coal products; transport equipment; and food & purposes of private study or
beverages sectors saw stable prices. Prices fell most in the fabricated Deliveries ~—— Input Prices —— Average Selling Prices ESEEITEN [Peliee] unelar egpiliells
.. L. . copyright legislation, no part may be
metal products; paper, printing & publishing; and clothing & reproduced by any process or means
footwear sectors. All other sectors reported moderate falls. without the prior written permission
of The Australian Industry Group.
AUSTRALIAN PMI@ Disclaimer—.Thel Australign Indusltry
Group provides information services
July 2009 June 2009  Monthly Change Direction Rate of Change  Trend** (Months) :‘: C'It:d";eerc"::gin"’;gg:;'?ﬁ;z::;,“h
AUSTRALIAN PMI® 445 38.4 +6.1 Contracting Slower 14 policy and forecasting services.
- N f the informati ided
PRODUCTION 42.8 37.9 +4.9 Contracting Slower 14 here is represented o mplied o
EMPLOYMENT 41.3 39.0 +2.3 Contracting Slower 19 be legal, accz:junting. :;igancial or
: investment advi t
NEW ORDERS 47.9 36.6 +11.3 Contracting Slower 15 LT,ﬁi,tmufe” ﬁana\ﬁzie;;mdzi ngice.
INVENTORIES 49.4 39.5 +9.9 Contracting Slower 10 The Australian Industry Group does
" not invite and does not expect
SUPPLIER DELIVERIES 41.6 41.3 +0.3 Contracting Slower 12 any person to act or rely on any
INPUT PRICES 54.1 52.1 +2.0 Expanding Faster 86 statement, opinion, representatio
" interference expressed or implied in
EXPORTS 45.5 43.8 +1.7 Contracting Slower 1 this publication. All readers must make
SELLING PRICES 42.0 416 +0.4 Contracting Slower 4 Z'li'n' ;’;’;?g:gﬁ;‘i;iﬁ‘: ?nb:;’a‘tfgrf”
AVERAGE WAGES 54.6 50.3 +4.3 Expanding Faster 3 to any issue or matter referred to
CAPACITY UTILISATION (%) 67.9 67.4 +0.5% pts Expanding na na el (e e ) ey ITeTmee] @

other decision. The Australian Industry
Group accepts no responsibility for any
act or omission by an person relying in
whole or in part upon the contents of

this publication.

Further Information Results are based on responses from over 200 companies from a rotating sample of manufacturers. An evaluation of the Australian PMI® prepared by
the Melbourne Institute of Applied Economic and Social Research can be obtained from the Ai Group website on www.aigroup.com.au.

# Results for capacity utilisation, average wages and output prices to June 2007 based on quarterly surveys. From this point data will be collected in the monthly PMI survey.
** Number of months movmg in current direction.

New hly I adj nt factors derived directly from an X-12 estimation process were applied in April 2009.
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