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KEY FINDINGS

Manufacturing activity fell for a sixth month in a row in November.
The seasonally adjusted Australian Industry
Group-PricewaterhouseCoopers Australian PMI® fell solidly, by
7.7 points to 32.7, well below the 50 point mark separating
expansion from contraction. This represents a second consecutive
new low for the series since it was begun in 1992.

Recent results reflect an accelerating loss of consumer and business
confidence, driven by worsening news on the global economy,
falling household wealth, and the weak housing sector. This
climate is being reflected in falling demand for manufactures.
November’s fall in the Australian PMI® reflects declines across all
components of the index. Production fell for the sixth consecutive
month and more strongly than in recent months. This reflected
the ongoing decline in new orders, which fell rapidly and for the
seventh consecutive month. In line with the easing of production,
employment fell for the ninth month in November.

On the positive side, wages growth eased slightly and selling price
growth was broadly stable. Input cost growth rose marginally.
Inventories fell moderately, while supplier deliveries fell

solidly. Exports fell sharply in line with the decline in global
manufactures trade.

Manufacturing activity fell in all states with New South Wales the
best and Tasmania the worst performing states.
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SECTORS

Seasonally adjusted, all 12 sectors saw activity fall in November,
compared to growth in two sectors in October.

The textiles; miscellaneous manufactures; construction materials;
and chemicals, petroleum & coal products sectors registered the
largest declines in activity as measured by the index.

The machinery & equipment; fabricated metal products; clothing
& footwear; and basic metal products sectors registered relatively
smaller declines in activity in November as measured by the index.
The food & beverages sector saw a sharp turnaround, with
activity falling solidly in November following mild growth in
October. Elsewhere, the wood, wood products & furniture and
transport equipment sectors both saw activity fall for the sixth
consecutive month. Activity fell in paper, printing & publishing at
a similar rate as in October.
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PRODUCTION AND CAPACITY

Seasonally adjusted, the production sub-index fell by 11.1 points
to 30.4. Unadjusted, no sectors reported higher production,
compared to three in October.

Production fell most strongly in the textiles; clothing &
footwear; paper, printing & publishing; basic metal products;
transport equipment; chemicals, petroleum & coal products; and
miscellaneous manufactures sectors.

The food & beverages; wood, wood products & furniture;
construction materials; fabricated metal products; and machinery
& equipment sectors experienced more moderate falls in output.
In line with weaker production, capacity utilisation fell to 71.4%
in November, down from 72.7% in October.
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NEW ORDERS
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m Seasonally adjusted, manufacturing employment fell for the ninth is indicative of the strength of
consecutive month. The rate of decline strengthened slightly in 75 BEFE  the cxpansion or decline.
November, with the sub-index falling by 4.4 points to 33.2. £ ok 150 £
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m  Wages growth eased again, with the index falling 1.2 points and the Australian
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m  Stocks fell marginally with the sub-index rising by 3.5 points to > and the largest business adviser
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OUTPUT PRICES Chief Executive
m Seasonally adjusted, the supplier deliveries sub-index fell by 0.9 Ai Group
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ere is represented or implied to
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INPUT PRICES 769 709| 758 823  81.8 813 849 826 80.0 830 854 758 e
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AVERAGE WAGES*  58.2 66.1 59.4 70.6 66.6 70.0 61.4 61.8 61.8 65.1 65.7 58.9 own professional advice in relation
CAPACITY toany issue or matter referr_ed to
UTILISATION* 7140 7542 | 7274 75.69 72.28 75.00 70.85 74.61 7488 7460 77.92 7474 herein before making any financial or

other decision. The Australian Industry
Group accepts no responsibility for any

Further Information Results for the third month of each quarter are based on an expanded sample (in excess of 500 companies). Results for the other months are based on act or omission by an person relying in

responses from over 200 companies. An evaluation of the Australian PMI prepared by the Melbourne Institute of Applied Economic and Social Research can be obtained whole or in part upon the contents of
from the Ai Group website on www.aigroup.asn.au. this publication.
# Results for capacity utilisation, average wages and output prices to Jun 2007 based on quarterly surveys. From this point data will be collected in the monthly PMI survey. AIG7239

New y lj nt factors derived directly from an X-12 estimation process were applied in April 2008.




