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KEY FINDINGS

N An earlier moderate upturn in manufacturing activity faltered
in February, with the seasonally adjusted Australian Industry
Group PricewaterhouseCoopers Australian PMI™ slipping
3.5 points to 46.7 (and below the 50.0 level that separates
expansion from contraction).

N Production and employment both weakened in February,
driven by large falls in new orders, exports and inventories. The
level of supplier deliveries was unchanged, while input costs
increased at the fastest rate in three months.

n  The renewed weakness was broadly-based. In unadjusted
terms, just two of 12 sectors (textiles and basic metal products)
reported growth in activity.

N Across the states, activity expanded in only Western Australia
and Tasmania.

N Activity expanded among small manufacturers (less than 25
employees), but fell sharply among both medium- and
large-sized enterprises.

N Based on the latest National Accounts, the Australian PMI™
suggests annual growth in non-farm GDP of above 2.5%, and
growth in manufacturing production of around 1.5%.
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n At just two (textiles and basic metal products), the number of
sectors reporting growth (unadjusted) was unchanged from
January. Growth in both sectors was also relatively weak, and
followed steep declines in January.

n Elsewhere, activity was unchanged in chemicals, petroleum and
coal products, although after strong growth the previous month.

n The largest falls were in clothing; construction materials; and
fabricated metals, and all following steep declines in January.

n An earlier decline in food & beverages also gathered pace in
February, although the rates of decline in paper, printing &
publishing; wood, wood products & furniture; and
miscellaneous manufacturing were either steady or slower.

n The contraction in machinery & equipment was only the second
in the past 10 months, compared with the seventh consecutive
decline in transport equipment.
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PRODUCTION

n Seasonally adjusted, production fell 2.5 points to 47.4 (and the
second consecutive reading below 50.0).

n In unadjusted terms, the number of sectors reporting higher
production increased from three to four (although the relatively
low number in January largely reflected seasonal weakness).

n Growth was strongest in chemicals, petroleum & coal products
(following similarly strong growth in January), with moderate
rises also in textiles; basic metals; and machinery & equipment.
Production was steady in wood, wood products & furniture.
Clothing & footwear and construction materials reported the
equal largest declines in activity, with further deterioration
also in food & beverages; paper, printing & publishing; and
fabricated metals.

n Production also fell in transport equipment and
miscellaneous manufacturing, although at a slower rate
relative to the previous month.
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An earlier moderate upturn in manufacturing activity faltered
in February, with the seasonally adjusted Australian Industry
Group PricewaterhouseCoopers Australian PMI™ slipping

3.5 points to 46.7 (and below the 50.0 level that separates
expansion from contraction).

Production and employment both weakened in February,
driven by large falls in new orders, exports and inventories. The
level of supplier deliveries was unchanged, while input costs
increased at the fastest rate in three months.

The renewed weakness was broadly-based. In unadjusted
terms, just two of 12 sectors (textiles and basic metal products)
reported growth in activity.

Across the states, activity expanded in only Western Australia
and Tasmania.

Activity expanded among small manufacturers (less than 25
employees), but fell sharply among both medium- and
large-sized enterprises.

Based on the latest National Accounts, the Australian PMI™
suggests annual growth in non-farm GDP of above 2.5%, and
growth in manufacturing production of around 1.5%.
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SECTORS

At just two (textiles and basic metal products), the number of
sectors reporting growth (unadjusted) was unchanged from
January. Growth in both sectors was also relatively weak, and
followed steep declines in January.

Elsewhere, activity was unchanged in chemicals, petroleum and
coal products, although after strong growth the previous month.
The largest falls were in clothing; construction materials; and
fabricated metals, and all following steep declines in January.
An earlier decline in food & beverages also gathered pace in
February, although the rates of decline in paper, printing &
publishing; wood, wood products & furniture; and
miscellaneous manufacturing were either steady or slower.

The contraction in machinery & equipment was only the second
in the past 10 months, compared with the seventh consecutive
decline in transport equipment.
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Seasonally adjusted, production fell 2.5 points to 47.4 (and the
second consecutive reading below 50.0).

In unadjusted terms, the number of sectors reporting higher
production increased from three to four (although the relatively
low number in January largely reflected seasonal weakness).
Growth was strongest in chemicals, petroleum & coal products
(following similarly strong growth in January), with moderate
rises also in textiles; basic metals; and machinery & equipment.
Production was steady in wood, wood products & furniture.
Clothing & footwear and construction materials reported the
equal largest declines in activity, with further deterioration
also in food & beverages; paper, printing & publishing; and
fabricated metals.

Production also fell in transport equipment and

miscellaneous manufacturing, although at a slower rate
relative to the previous month.
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