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PERFORMANCE OF CONSTRUCTION INDEX™ FEBRUARY 2007

CONSTRUCTION SECTOR
EXPANDS BUT ACTIVITY MIXED

KEY FINDINGS

n National construction activity expanded moderately in February
2007 following the previous month s deterioration.

n The seasonally adjusted Australian Industry Group/ Housing Industry 65 S
Association Performance of Construction Index (Australian PCI™)
increased by 3.3 points in February to 51.7 (above the 50.0 points 60 -
level separating expansion from contraction).

n The improvement in February was underpinned by increased work
on commercial and engineering projects which offset the impact of a
higher rate of contraction in the house building and apartment sectors.

n Whereas non-residential constructors cited the positive influence
of strong wins in acquiring new business, house and apartment
building firms reported that activity was continuing to be stifled 45
by weak consumer and investor demand as reflected in a further
contraction in new orders.

n For the industry as a whole, activity posted slightly higher growth
while new orders recovered from the decline of the previous
month, leading to an upturn in employment.

n The rate of growth in input costs remained at a high level, despite
easing for a third consecutive month.
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CONSTRUCTION ACTIVITY 60 2

n In seasonally adjusted terms, the activity sub-index in February
registered 51.5.

n This was 0.9 points above the index reading for January 2007, 55
signalling a higher rate of growth in total construction activity
during February.

n The total value of activity from all Australian construction projects
(houses, apartments, commercial and engineering) has now risen
for three consecutive months, to be 6.8 points above the most
recent low of October 2006.

n This increase largely reflects a sustained lift in commercial
construction activity, combined with the current month s
strengthening in engineering construction.
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75
ACTIVITY BY SECTOR 70
n House building activity (seasonally adjusted) continued to contract
in February, posting a fall in the sub-index of 3.7 points to 45.2, the
fifth successive month of declining activity.

n Activity in the apartment building sector also weakened, with the
sub-index declining by 3.9 points to 43.7, to negate the improvement
recorded in the previous month.

n Commercial construction was the best performing sector in February,
the sub-index rising by 1.3 points to 61.8, the highest level in the
past three months.

n Following a decline in January (the first in nine months), growth
resumed in the engineering construction sector with the sub-index
increasing by 7.8 points to 53.5.
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