
www.ntceconomics.com

FEBRUARY 2007PERFORMANCE OF CONSTRUCTION INDEX
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Key Findings
n 	 National construction activity expanded moderately in February 

2007 following the previous month�s deterioration. 
n 	 The seasonally adjusted Australian Industry Group/ Housing Industry 

Association Performance of Construction Index (Australian PCI™) 
increased by 3.3 points in February to 51.7 (above the 50.0 points 
level separating expansion from contraction).  

n 	 The improvement in February was underpinned by increased work 
on commercial and engineering projects which offset the impact of a 
higher rate of contraction in the house building and apartment sectors. 

n 	 Whereas non-residential constructors cited the positive influence 
of strong wins in acquiring new business, house and apartment 
building firms reported that activity was continuing to be stifled 
by weak consumer and investor demand as reflected in a further 
contraction in new orders.

n 	 For the industry as a whole, activity posted slightly higher growth 
while new orders recovered from the decline of the previous 
month, leading to an upturn in employment.

n 	 The rate of growth in input costs remained at a high level, despite 
easing for a third consecutive month.

CONSTRUCTION ACTIVITY
n 	 In seasonally adjusted terms, the activity sub-index in February 

registered 51.5.
n 	 This was 0.9 points above the index reading for January 2007, 

signalling a higher rate of growth in total construction activity 
during February.

n 	 The total value of activity from all Australian construction projects 
(houses, apartments, commercial and engineering) has now risen 
for three consecutive months, to be 6.8 points above the most 
recent low of October 2006.

n 	 This increase largely reflects a sustained lift in commercial 
construction activity, combined with the current month�s 
strengthening in engineering construction.

Activity by sector
n 	 House building activity (seasonally adjusted) continued to contract 

in February, posting a fall in the sub-index of 3.7 points to 45.2, the 
fifth successive month of declining activity.

n 	 Activity in the apartment building sector also weakened, with the 
sub-index declining by 3.9 points to 43.7, to negate the improvement 
recorded in the previous month.

n 	 Commercial construction was the best performing sector in February, 
the sub-index rising by 1.3 points to 61.8, the highest level in the 
past three months.

n 	 Following a decline in January (the first in nine months), growth 
resumed in the engineering construction sector with the sub-index 
increasing by 7.8 points to 53.5.

Construction Sector  
ExPands but Activity Mixed 

70

65

60

55

50

45

40

51.7

JAN

FEB

70

65

60

55

50

45

40

57.9

UK

70

65

60

55

50

45

40

IRELAND

70

65

60

55

50

45

40

60.5

GERMANY

54.8

DEC

JAN

DEC

JAN

DEC

JAN

Houses             Apartments           Commercial           Engineering

30 35 40 45 50 55 60 65 70

PSI (Seas. Adj.)

Personal & recreational services

Health & community services

Property & business services

Finance & insurance

Communication services

Transport & storage

Accommodation, cafes & restaurants

Retail trade

Wholesale trade

 Feb 06              Mar 06

Diffusion Index

45

50

55

60

65

70

D
if

fu
si

o
n

 In
d

ex

In
cr

ea
si

n
g

D
ec

re
as

in
g

IncreasingDecreasing

Ju
n

e 
03

Ju
ly

 0
3

A
u

g
 0

3
Se

p
t 

03
O

ct
 0

3
N

o
v 

03
D

ec
 0

3
Ja

n
 0

4
Fe

b
 0

4
M

ar
ch

 0
4

A
p

ri
l 0

4
M

ay
 0

4
Ju

n
e 

04
Ju

ly
 0

4
A

u
g

 0
4

Se
p

t 
04

O
ct

 0
4

N
o

v 
04

D
ec

 0
4

Ja
n

 0
5

Fe
b

 0
5

M
ar

ch
 0

5
A

p
ri

l 0
5

M
ay

 0
5

Ju
n

e 
05

Ju
ly

 0
5

A
u

g
 0

5
Se

p
t 

05
O

ct
 0

5
N

o
v 

05
D

ec
 0

5
Ja

n
06

Fe
b

 0
6

M
ar

ch
 0

6

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Aug 06 Sept 06 Oct 06 Nov 06 Dec 06 Jan 07 Feb 07

40

45

50

55

60

65
D

if
fu

si
o

n
 In

d
ex

National PCI

40

45

50

55

60

D
if

fu
si

o
n

 In
d

ex

Activity

Key Findings

20

25

30

35

40

45

50

55

60

65

70

75

D
if

fu
si

o
n

 In
d

ex

Turnover by component

In
cr

ea
si

n
g

D
ec

re
as

in
g

In
cr

ea
si

n
g

D
ec

re
as

in
g

In
cr

ea
si

n
g

D
ec

re
as

in
g

0

10

20

30

40

50

60

70

D
if

fu
si

o
n

 In
d

ex

New Orders by business sector

40

45

50

55

60

65

70

D
if

fu
si

o
n

 In
d

ex

Employment

In
cr

ea
si

n
g

D
ec

re
as

in
g

In
cr

ea
si

n
g

D
ec

re
as

in
g

30

40

50

60

70

D
if

fu
si

o
n

 In
d

ex

New Orders/New Business

In
cr

ea
si

n
g

D
ec

re
as

in
g

40

45

50

55

60

65

70

75

80

85

90

95

D
if

fu
si

o
n

 In
d

ex

Deliveries and Input Costs

In
cr

ea
si

n
g

D
ec

re
as

in
g

Houses (Seasonally Adjusted)                    Apartments (Seasonally Adjusted)

Commercial (Seasonally Adjusted)            Engineering (Seasonally Adjusted)

Deliveries                       Input Prices

70

65

60

55

50

45

40

51.7

JAN

FEB

70

65

60

55

50

45

40

57.9

UK

70

65

60

55

50

45

40

IRELAND

70

65

60

55

50

45

40

60.5

GERMANY

54.8

DEC

JAN

DEC

JAN

DEC

JAN

Houses             Apartments           Commercial           Engineering

30 35 40 45 50 55 60 65 70

PSI (Seas. Adj.)

Personal & recreational services

Health & community services

Property & business services

Finance & insurance

Communication services

Transport & storage

Accommodation, cafes & restaurants

Retail trade

Wholesale trade

 Feb 06              Mar 06

Diffusion Index

45

50

55

60

65

70

D
if

fu
si

o
n

 In
d

ex

In
cr

ea
si

n
g

D
ec

re
as

in
g

IncreasingDecreasing

Ju
n

e 
03

Ju
ly

 0
3

A
u

g
 0

3
Se

p
t 

03
O

ct
 0

3
N

o
v 

03
D

ec
 0

3
Ja

n
 0

4
Fe

b
 0

4
M

ar
ch

 0
4

A
p

ri
l 0

4
M

ay
 0

4
Ju

n
e 

04
Ju

ly
 0

4
A

u
g

 0
4

Se
p

t 
04

O
ct

 0
4

N
o

v 
04

D
ec

 0
4

Ja
n

 0
5

Fe
b

 0
5

M
ar

ch
 0

5
A

p
ri

l 0
5

M
ay

 0
5

Ju
n

e 
05

Ju
ly

 0
5

A
u

g
 0

5
Se

p
t 

05
O

ct
 0

5
N

o
v 

05
D

ec
 0

5
Ja

n
06

Fe
b

 0
6

M
ar

ch
 0

6

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Aug 06 Sept 06 Oct 06 Nov 06 Dec 06 Jan 07 Feb 07

40

45

50

55

60

65

D
if

fu
si

o
n

 In
d

ex

National PCI

40

45

50

55

60

D
if

fu
si

o
n

 In
d

ex

Activity

Key Findings

20

25

30

35

40

45

50

55

60

65

70

75

D
if

fu
si

o
n

 In
d

ex

Turnover by component

In
cr

ea
si

n
g

D
ec

re
as

in
g

In
cr

ea
si

n
g

D
ec

re
as

in
g

In
cr

ea
si

n
g

D
ec

re
as

in
g

0

10

20

30

40

50

60

70

D
if

fu
si

o
n

 In
d

ex

New Orders by business sector

40

45

50

55

60

65

70

D
if

fu
si

o
n

 In
d

ex

Employment

In
cr

ea
si

n
g

D
ec

re
as

in
g

In
cr

ea
si

n
g

D
ec

re
as

in
g

30

40

50

60

70

D
if

fu
si

o
n

 In
d

ex

New Orders/New Business

In
cr

ea
si

n
g

D
ec

re
as

in
g

40

45

50

55

60

65

70

75

80

85

90

95

D
if

fu
si

o
n

 In
d

ex

Deliveries and Input Costs

In
cr

ea
si

n
g

D
ec

re
as

in
g

Houses (Seasonally Adjusted)                    Apartments (Seasonally Adjusted)

Commercial (Seasonally Adjusted)            Engineering (Seasonally Adjusted)

Deliveries                       Input Prices

70

65

60

55

50

45

40

51.7

JAN

FEB

70

65

60

55

50

45

40

57.9

UK

70

65

60

55

50

45

40

IRELAND

70

65

60

55

50

45

40

60.5

GERMANY

54.8

DEC

JAN

DEC

JAN

DEC

JAN

Houses             Apartments           Commercial           Engineering

30 35 40 45 50 55 60 65 70

PSI (Seas. Adj.)

Personal & recreational services

Health & community services

Property & business services

Finance & insurance

Communication services

Transport & storage

Accommodation, cafes & restaurants

Retail trade

Wholesale trade

 Feb 06              Mar 06

Diffusion Index

45

50

55

60

65

70

D
if

fu
si

o
n

 In
d

ex

In
cr

ea
si

n
g

D
ec

re
as

in
g

IncreasingDecreasing

Ju
n

e 
03

Ju
ly

 0
3

A
u

g
 0

3
Se

p
t 

03
O

ct
 0

3
N

o
v 

03
D

ec
 0

3
Ja

n
 0

4
Fe

b
 0

4
M

ar
ch

 0
4

A
p

ri
l 0

4
M

ay
 0

4
Ju

n
e 

04
Ju

ly
 0

4
A

u
g

 0
4

Se
p

t 
04

O
ct

 0
4

N
o

v 
04

D
ec

 0
4

Ja
n

 0
5

Fe
b

 0
5

M
ar

ch
 0

5
A

p
ri

l 0
5

M
ay

 0
5

Ju
n

e 
05

Ju
ly

 0
5

A
u

g
 0

5
Se

p
t 

05
O

ct
 0

5
N

o
v 

05
D

ec
 0

5
Ja

n
06

Fe
b

 0
6

M
ar

ch
 0

6

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Aug 06 Sept 06 Oct 06 Nov 06 Dec 06 Jan 07 Feb 07

40

45

50

55

60

65

D
if

fu
si

o
n

 In
d

ex

National PCI

40

45

50

55

60

D
if

fu
si

o
n

 In
d

ex

Activity

Key Findings

20

25

30

35

40

45

50

55

60

65

70

75

D
if

fu
si

o
n

 In
d

ex

Turnover by component

In
cr

ea
si

n
g

D
ec

re
as

in
g

In
cr

ea
si

n
g

D
ec

re
as

in
g

In
cr

ea
si

n
g

D
ec

re
as

in
g

0

10

20

30

40

50

60

70

D
if

fu
si

o
n

 In
d

ex

New Orders by business sector

40

45

50

55

60

65

70

D
if

fu
si

o
n

 In
d

ex

Employment

In
cr

ea
si

n
g

D
ec

re
as

in
g

In
cr

ea
si

n
g

D
ec

re
as

in
g

30

40

50

60

70

D
if

fu
si

o
n

 In
d

ex

New Orders/New Business

In
cr

ea
si

n
g

D
ec

re
as

in
g

40

45

50

55

60

65

70

75

80

85

90

95

D
if

fu
si

o
n

 In
d

ex

Deliveries and Input Costs

In
cr

ea
si

n
g

D
ec

re
as

in
g

Houses (Seasonally Adjusted)                    Apartments (Seasonally Adjusted)

Commercial (Seasonally Adjusted)            Engineering (Seasonally Adjusted)

Deliveries                       Input Prices

IR
E
L
A

N
D

 C
O

N
S
T

R
U

C
T

IO
N

 I
N

D
E
X

*

*Prepared by  

NTC Economics

Supported by:

www.ntceconomics.com

FEBRUARY 2007PERFORMANCE OF CONSTRUCTION INDEX

G
E
R

M
A

N
Y

 C
O

N
S
T

R
U

C
T

IO
N

 I
N

D
E
X

*
austra








L
ia

N
 P

C
i�

U
K

 C
O

N
S
T

R
U

C
T

IO
N

 I
N

D
E
X

* 

70

65

60

55

50

45

40

51.7

JAN

FEB

70

65

60

55

50

45

40

57.9

UK

70

65

60

55

50

45

40

IRELAND

70

65

60

55

50

45

40

60.5

GERMANY

54.8

DEC

JAN

DEC

JAN

DEC

JAN

Houses             Apartments           Commercial           Engineering

30 35 40 45 50 55 60 65 70

PSI (Seas. Adj.)

Personal & recreational services

Health & community services

Property & business services

Finance & insurance

Communication services

Transport & storage

Accommodation, cafes & restaurants

Retail trade

Wholesale trade

 Feb 06              Mar 06

Diffusion Index

45

50

55

60

65

70

D
if

fu
si

o
n

 In
d

ex

In
cr

ea
si

n
g

D
ec

re
as

in
g

IncreasingDecreasing

Ju
n

e 
03

Ju
ly

 0
3

A
u

g
 0

3
Se

p
t 

03
O

ct
 0

3
N

o
v 

03
D

ec
 0

3
Ja

n
 0

4
Fe

b
 0

4
M

ar
ch

 0
4

A
p

ri
l 0

4
M

ay
 0

4
Ju

n
e 

04
Ju

ly
 0

4
A

u
g

 0
4

Se
p

t 
04

O
ct

 0
4

N
o

v 
04

D
ec

 0
4

Ja
n

 0
5

Fe
b

 0
5

M
ar

ch
 0

5
A

p
ri

l 0
5

M
ay

 0
5

Ju
n

e 
05

Ju
ly

 0
5

A
u

g
 0

5
Se

p
t 

05
O

ct
 0

5
N

o
v 

05
D

ec
 0

5
Ja

n
06

Fe
b

 0
6

M
ar

ch
 0

6

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Se
p

t 
05

O
ct

 0
5

N
o

v 
05

D
ec

 0
5

Ja
n

 0
6

Fe
b

 0
6

M
ar

 0
6

A
p

r 
06

M
ay

 0
6

Ju
n

e 
06

Ju
ly

 0
6

A
u

g
 0

6

Se
p

t 
06

O
ct

 0
6

N
o

v 
06

D
ec

 0
6

Ja
n

 0
7

Fe
b

 0
7

Aug 06 Sept 06 Oct 06 Nov 06 Dec 06 Jan 07 Feb 07

40

45

50

55

60

65

D
if

fu
si

o
n

 In
d

ex

National PCI

40

45

50

55

60

D
if

fu
si

o
n

 In
d

ex

Activity

Key Findings

20

25

30

35

40

45

50

55

60

65

70

75

D
if

fu
si

o
n

 In
d

ex

Turnover by component

In
cr

ea
si

n
g

D
ec

re
as

in
g

In
cr

ea
si

n
g

D
ec

re
as

in
g

In
cr

ea
si

n
g

D
ec

re
as

in
g

0

10

20

30

40

50

60

70

D
if

fu
si

o
n

 In
d

ex

New Orders by business sector

40

45

50

55

60

65

70

D
if

fu
si

o
n

 In
d

ex

Employment

In
cr

ea
si

n
g

D
ec

re
as

in
g

In
cr

ea
si

n
g

D
ec

re
as

in
g

30

40

50

60

70

D
if

fu
si

o
n

 In
d

ex

New Orders/New Business

In
cr

ea
si

n
g

D
ec

re
as

in
g

40

45

50

55

60

65

70

75

80

85

90

95

D
if

fu
si

o
n

 In
d

ex

Deliveries and Input Costs

In
cr

ea
si

n
g

D
ec

re
as

in
g

Houses (Seasonally Adjusted)                    Apartments (Seasonally Adjusted)

Commercial (Seasonally Adjusted)            Engineering (Seasonally Adjusted)

Deliveries                       Input Prices

Key Findings
n 	 National construction activity expanded moderately in February 

2007 following the previous month�s deterioration. 
n 	 The seasonally adjusted Australian Industry Group/ Housing Industry 

Association Performance of Construction Index (Australian PCI™) 
increased by 3.3 points in February to 51.7 (above the 50.0 points 
level separating expansion from contraction).  

n 	 The improvement in February was underpinned by increased work 
on commercial and engineering projects which offset the impact of a 
higher rate of contraction in the house building and apartment sectors. 

n 	 Whereas non-residential constructors cited the positive influence 
of strong wins in acquiring new business, house and apartment 
building firms reported that activity was continuing to be stifled 
by weak consumer and investor demand as reflected in a further 
contraction in new orders.

n 	 For the industry as a whole, activity posted slightly higher growth 
while new orders recovered from the decline of the previous 
month, leading to an upturn in employment.

n 	 The rate of growth in input costs remained at a high level, despite 
easing for a third consecutive month.

CONSTRUCTION ACTIVITY
n 	 In seasonally adjusted terms, the activity sub-index in February 

registered 51.5.
n 	 This was 0.9 points above the index reading for January 2007, 

signalling a higher rate of growth in total construction activity 
during February.

n 	 The total value of activity from all Australian construction projects 
(houses, apartments, commercial and engineering) has now risen 
for three consecutive months, to be 6.8 points above the most 
recent low of October 2006.

n 	 This increase largely reflects a sustained lift in commercial 
construction activity, combined with the current month�s 
strengthening in engineering construction.

Activity by sector
n 	 House building activity (seasonally adjusted) continued to contract 

in February, posting a fall in the sub-index of 3.7 points to 45.2, the 
fifth successive month of declining activity.

n 	 Activity in the apartment building sector also weakened, with the 
sub-index declining by 3.9 points to 43.7, to negate the improvement 
recorded in the previous month.

n 	 Commercial construction was the best performing sector in February, 
the sub-index rising by 1.3 points to 61.8, the highest level in the 
past three months.

n 	 Following a decline in January (the first in nine months), growth 
resumed in the engineering construction sector with the sub-index 
increasing by 7.8 points to 53.5.

Construction Sector  
ExPands but Activity Mixed 
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