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Key Findings
n 	 National construction activity declined for a second consecutive 

month in November 2006, underpinned by a further contraction 
in the house building and apartment sectors.

n 	 The seasonally adjusted Australian Industry Group/ Housing 
Industry Association Performance of Construction Index 
(Australian PCI™) declined by 1.6 points in November to 
47.6 (below the 50.0 points level separating expansion from 
contraction). 

n 	 Firms mainly attributed the decline in construction business to 
higher interest rates, with a number of residential builders citing 
weak investor activity and low consumer confidence.

n 	 Both activity and new orders declined following falls in the 
previous month, leading to a reduction in employment and a 
higher rate of decline in supplier deliveries.

n 	 Despite the overall fall in activity, growth was maintained in 
engineering and commercial construction, with commercial 
activity rising to its highest level in the past 15 months.

CONSTRUCTION ACTIVITY
n 	 In seasonally adjusted terms, the activity sub-index in November 

registered 47.8.
n 	 This was 3.1 points above the index reading for October, 

signalling a slower rate of decline in total construction activity 
during November.

n 	 Underlying this result was a less marked rate of contraction 
in house building activity, and stronger conditions in both 
engineering and commercial construction.

n 	 The decline during November in the total value of activity from 
all construction projects (houses, apartments, commercial and 
engineering) was the third in the past four months.

 

Activity by sector
n 	 House building activity (seasonally adjusted) continued to 

contract in November, although the rate of decline was less 
marked with the index rising by 5.6 points to 40.2.  

n 	 Commercial construction recorded the strongest growth in 
activity, the sub-index rising by 9.5 points in November to 61.9, 
with firms linking the increase to new contract wins.

n 	 Engineering construction recorded growth for the seventh 
consecutive month, the sub-index rising by 4.4 points to 58.0, 
consistent with reports of solid mining related work.

n 	 Apartment building activity continued to exhibit weakness, 
the sub-index falling by 12.5 points to 25.0, the most subdued 
reading since the inception of the index in September 2005.

WEAK INVESTOR AND CONSUMER 
sentiment Hits construction
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Key Findings
n 	 National construction activity declined for a second consecutive 

month in November 2006, underpinned by a further contraction 
in the house building and apartment sectors.

n 	 The seasonally adjusted Australian Industry Group/ Housing 
Industry Association Performance of Construction Index 
(Australian PCI™) declined by 1.6 points in November to 
47.6 (below the 50.0 points level separating expansion from 
contraction). 

n 	 Firms mainly attributed the decline in construction business to 
higher interest rates, with a number of residential builders citing 
weak investor activity and low consumer confidence.

n 	 Both activity and new orders declined following falls in the 
previous month, leading to a reduction in employment and a 
higher rate of decline in supplier deliveries.

n 	 Despite the overall fall in activity, growth was maintained in 
engineering and commercial construction, with commercial 
activity rising to its highest level in the past 15 months.

CONSTRUCTION ACTIVITY
n 	 In seasonally adjusted terms, the activity sub-index in November 

registered 47.8.
n 	 This was 3.1 points above the index reading for October, 

signalling a slower rate of decline in total construction activity 
during November.

n 	 Underlying this result was a less marked rate of contraction 
in house building activity, and stronger conditions in both 
engineering and commercial construction.

n 	 The decline during November in the total value of activity from 
all construction projects (houses, apartments, commercial and 
engineering) was the third in the past four months.

 

Activity by sector
n 	 House building activity (seasonally adjusted) continued to 

contract in November, although the rate of decline was less 
marked with the index rising by 5.6 points to 40.2.  

n 	 Commercial construction recorded the strongest growth in 
activity, the sub-index rising by 9.5 points in November to 61.9, 
with firms linking the increase to new contract wins.

n 	 Engineering construction recorded growth for the seventh 
consecutive month, the sub-index rising by 4.4 points to 58.0, 
consistent with reports of solid mining related work.

n 	 Apartment building activity continued to exhibit weakness, 
the sub-index falling by 12.5 points to 25.0, the most subdued 
reading since the inception of the index in September 2005.

WEAK INVESTOR AND CONSUMER 
sentiment Hits construction
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