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BUILDING APPROVALS - KEY POINTS 
Number of dwelling units approved  

�  The seasonally adjusted number of dwelling units approved rose by 7.8% to 10,050 in February, to be 25.5% lower 
over the year. 

�  The increase in building approvals ended a run of seven consecutive monthly falls, including a 4.0% decline in January 
2009 to 9,327 (an eight year low). 

�  The trend for total dwelling approvals fell by 2.0% in February – a 15th consecutive month of decline, although the 
softest in eight months. 

�  The fall in total dwelling approvals was driven by a 34.1% lift in private sector other dwelling approvals.  The number of 
private sector houses approved was broadly steady, rising by just 0.1%. 

�  The number of private sector houses approved has risen in three consecutive months. 

Value of building 
�  In seasonally adjusted terms, the value of new residential building grew by 8.7% in February, while the value of 

non-residential building was 18.5% higher. 

The states 
�  The trend for dwelling units approved fell in three states, (by 7.7% in Queensland; by 4.3% in NSW; and by 1.4% in 

SA). Growth was recorded in Tasmania (+1.5%); Victoria (+1.1%); WA (+0.3%). 

Chart: Monthly & annual growth in number of dwelling units approved  
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RETAIL TRADE - KEY POINTS 
Value of total turnover  

�  Retail trade decreased by 2.0% in February 2009 (seasonally adjusted).  

�  This follows a revised increase of 0.5% in January 2009 and an increase of 3.8% in December 2008. 

�  In original terms, Australian turnover decreased by 12.9% in February 2009 compared with 22.8% in January 2009. 

The sub-sectors 
�  All sub-sectors of retail trade reported falls in February 2009 (seasonally adjusted).  

�  Department stores (-9.8%) registered the largest fall followed by household good retailing (-3.8%); clothing & soft good 
retailing (-2.7%); cafes, restaurants & takeaway food services (-1.3%); food retailing (-0.4%) and other retailing (-0.3%). 

The states 
�  In seasonally adjusted terms, Tasmania (+1.3%) was the only state to report growth. 

�  Retail trade declined in Western Australia (-2.7%), New South Wales and South Australia (-2.4%), Queensland (-2.2%) 
and Victoria (-1.3%). 

Chart: Monthly & annual growth in retail turnover (seasonally adjusted)  
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Policy implications  

�  The retail trade data for February suggests that while the Australian Government’s Economic Security Package helped 
prop up demand for retail goods in December (and to a lesser extent January), the stimulus wasn’t sufficient to offset 
consumer apprehension in the face of rising unemployment and global uncertainty. 

�  This outcome is broadly consistent with the findings of the Australian PSI®. 

�  It is hoped that the additional payments to consumers in March and April will lead to a more sustained improvement in 
consumer demand in the coming months. 

�  While the modest improvement in building approvals in recent months suggests the significant cuts to the official 
interest rate and the increase in the first homebuyers grant have had a positive effect, policy settings will need to be 
closely monitored to ensure a more sustained response in the Australian housing market. 

�  The data released today, in particular the latest retail figures, will encourage the Reserve Bank to consider loosening 
monetary policy further when it meets next Tuesday. 


