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Trends in Employment
National

At a national level, the downturn in economic growth has yet to affect employment and the unemployment
rate to a similar degree as in previous recessions.

Table 1: National Employment Market — February 2009

Unemployment | Change in employment Jul 08 Annual employment growth rate (%) - Feb 09
Rate (%)- Feb 09 to Feb 09
Total Full-time Part-time
5.2 +21775 0.7 -0.5 3.6

As at February 2009. Data seasonally adiusted

This reflects the lags between changes in economic growth and employment decisions made by firms. On
average, there is roughly a two-quarter lag between falling economic activity and falling employment as
employers seek to hold on to, until recently scarce, skilled labour until it is clear that demand has fallen in a
sustained way.

Annual economic growth has been below the 3% generally accepted as being required to maintain a stable
unemployment rate since June 2008, when it fell to 2.8%, down from a peak growth rate of 4.2% in
December quarter 2007. In line with this, total employment growth has slowed solidly since mid-2008.

As Chart 1 shows part of the adjustment to slower growth has been continued strong growth in part-time
employment while full-time employment growth has fallen sharply as firms have cut back on hours worked.

Chart 1: Trends in National Full-time and Part-time employment and unemployment
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It is likely that the effects of slower economic growth will show up more substantially over coming quarters.

States

The impact of lags between economic activity and employment is being seen in the variances in recent
employment among the states. Reflecting the, until recently, relatively strong economic performance by the
mining states Queens land and Western Australia, these two states have seen ongoing relative strength in
employment growth and lower unemployment rates. Given the increasing convergence in growth rates
across the states, we would expect some convergence in labour market outcomes also.

Table 2: State Employment Market

Unemployment Rate Change in employment - Jul 08 Annual employment growth rate —
(%) to Feb 09 Feb 09 (%)
New South Wales 5.8 -11610 -0.8
Victoria 5.6 -4536 -0.5
Queensland 4.5 28088 2.8
South Australia 5.8 -2166 0.5
Western Australia 4.2 5185 2.1
Tasmania 4.5 7412 5.2
Industry
Change in Change in Ann. employment growth Employment —
employment - May 08 | employment - Nov 08 —Feb 09 (%) Feb 09
to Feb 09 to Feb 09

Agriculture, Forestry and Fishing -16280 -2322 9.7 358783
Mining 750 -14219 19.6 165030
Manufacturing -53763 697 -5.4 1014488
Electricity, Gas, Water and Waste
Services 27944 15877 29.6 148688
Construction -1561 -6119 -0.5 979717
Wholesale Trade -4310 260 -3.6 394451
Retail Trade -14139 16079 -1.2 1212498
Accommodation and Food Services -5848 -3260 -0.1 704693
Transport, Postal and Warehousing 27516 -4531 10.4 593284
Information Media and Telecomms. 6147 764 -1.6 224841
Financial and Insurance Services -11363 1078 -1.7 393221
Rental, Hiring and Real Estate Services -22953 -30777 -12.0 176167
Professional, Scientific and Technical
Services -13297 -40938 -4.5 769396
Administrative and Support Services 16176 17369 2.1 355716
Public Administration and Safety 38759 1345 5.3 665971
Education and Training -23189 -121 -1.3 792121
Health Care and Social Assistance 54747 28839 4.5 1153593
Arts and Recreation Services 31312 19764 10.5 211965
Other Services 3417 1758 -4.3 450352
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In terms of industry sectors, the sectors experiencing the most significant employment declines over the past
six months are manufacturing; retail trade; wholesale trade; finance and insurance and agriculture. Clearly, the
downturn in consumer spending has hit retail and wholesale trade, while the global banking sector shakeout
has affected the finance sector.

Manufacturing employment has fallen since early 2008. This suggests that, as well as negative cyclical factors,
structural change, caused by the impact of competition in manufactures from China and other emerging
economies and the high exchange rate during 2007-08, has played a role in ongoing falls in employment in the
sector.

The strong gainers in employment over the past six months have been the property and business services;
mining; transport and storage; and communications services sectors. In addition, the health and community
services sector has seen significant gains in employment.

Job vacancies data
A clearer indication of the outlook for employment is gained from job vacancies data. The Department of
Education and Workplace Relations (DEWR) skilled vacancy index tends to closely parallel employment growth
outcomes and its recent sharp decline, it was 59.1% lower in March 2009 than a year ago, suggests a further
sharp weakening of employment growth over coming months.
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