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EMPLOYMENT
m Solid activity has resulted in further jobs creation with total employment rising e
by 8.2% in the year to February 2008. This follows identical growth during the 5
previous 12 months period and maintains the upward trend of the past six years. 0
m Reflecting the size and scale of new projects, and their high labour intensity, 5
employment increases in the year to February 2008 were more prevalent among
employees principally engaged on-site (9.7%) and sub-contract tradesmen 0
(6.9%). Off-site employment increased by 4.1%. -15
m The strength of activity is expected to generate further jobs growth, with the 20
strongest rate of increase expected in the hiring of sub-contract supply and 5
install tradespersons (10.0%). Growth of 4.3% and 3.7% is forecast for on-site
and off-site employment respectively. -30 S NN SN eSRR2SSN3ISS52Ta
m Over the first half of 2009, total employment is forecast to rise by a further 3333333322338 $sss:8858¢88
4.7%.0ver this period employment increases are expected to be highest among 3 2
on-site employees (5_4%)_ .On-site Employment Off-site Employment .Total Employment g g
SUPPLY CONSTRAINTS 60 60

m  Firms reported worsening skill shortage bottlenecks, and increased pressures in
the procurement of materials and capital equipment. In total, 82.8% of firms
(up from 78.1% six months ago) reported either major or moderate difficulty in
the recruitment of qualified labour. This was followed by the sourcing of sub-
contractors, with 69.0% citing either major or moderate difficulty (up from 65.6%).

m For capital supplies, 41.3% reported major or moderate difficulty in the hiring
and purchasing of equipment (up from 34.4% six months ago), while 48.3%
reported major or moderate difficulty in the sourcing of building materials (up
from 46.9%).

m Supply constraints are expected to remain intense in the short term. Over 0 Major  Moderate  Minor ° Major  Moderate  Minor
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or moderate difficulty in the sourcing of building materials (51.7%) and ecrutiment of Quaritied mabour )
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the procuring of plant and equipment (44.8%). For labour supplies, only a Sourcing of Building Materials Sourcing of Building Materials
slight reduction is indicated in the degree of difficulty in recruiting qualified W iring and/or purchasing plant & equipment Ml Hiring and/or purchasing plant & equipment

tradesmen (79.3%) and the sourcing of sub-contract labour (65.4%).
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m Capital supply constraints and labour shortages have led to further upward
pressure on costs. During the six months to March 2008, 79.3% of firms cited
major or moderate increases in both direct labour costs, while 75.8% reported
major or moderate increases in sub-contractor rates. Six months ago, the
corresponding proportions were 71.0% and 74.2%.

m Pressures on construction material costs have also increased. Respondent firms
mainly linked these pressures to higher prices for steel, iron, rubber and fuel. In
total, 89.7% of firms reported major or moderate increases in materials used in
construction over the six months to March 2008, up from 74.2% in the previous
six months.

m  Over the six months to September 2008, strong cost pressures are expected to persist.

Six months to March 2008 (%)

Expected six months to September 2008 (%)

Major Moderate Minor Major Moderate Minor

. . . . ) ) ) ) Extent of increase Extent of increase
A higher proportion of firms anticipate major or moderate increases in construction
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materials (93.0%) and sub-contractor rates (79.3%). The proportion expecting major ) )
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or moderate increase in direct labour costs eases only slightly to 75.8%.
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