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PERFORNMANCE OF MANUFACTURING INDEX®

ACTIVITY AGAIN
AS NEW ORDERS DIVE

KEY FINDINGS

m  Manufacturing activity fell for a sixth month in a row in November.

B The seasonally adjusted Australian Industry
Group-PricewaterhouseCoopers Australian PMI® fell solidly, by
7.7 points to 32.7, well below the 50 point mark separating
expansion from contraction. This represents a second consecutive
new low for the series since it was begun in 1992.

m  Recent results reflect an accelerating loss of consumer and business
confidence, driven by worsening news on the global economy,
falling household wealth, and the weak housing sector. This
climate is being reflected in falling demand for manufactures.

m  November's fall in the Australian PMI® reflects declines across all
components of the index. Production fell for the sixth consecutive
month and more strongly than in recent months. This reflected
the ongoing decline in new orders, which fell rapidly and for the
seventh consecutive month. In line with the easing of production,
employment fell for the ninth month in November.

m  On the positive side, wages growth eased slightly and selling price
growth was broadly stable. Input cost growth rose marginally.

m Inventories fell moderately, while supplier deliveries fell
solidly. Exports fell sharply in line with the decline in global
manufactures trade. === Australian PMI® === 3 month moving average

m  Manufacturing activity fell in all states with New South Wales the
best and Tasmania the worst performing states.
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NEW ORDERS
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Further Information Results for the third month of each quarter are based on an expanded sample (in excess of 500 companies). Results for the other months are based on act or omission by an person relying in

responses from over 200 companies. An evaluation of the Australian PMI prepared by the Melbourne Institute of Applied Economic and Social Research can be obtained whole or in part upon the contents of
from the Ai Group website on www.aigroup.asn.au. this publication.
# Results for capacity utilisation, average wages and output prices to Jun 2007 based on quarterly surveys. From this point data will be collected in the monthly PMI survey. AIG7239

New y lj nt factors derived directly from an X-12 estimation process were applied in April 2008.




